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Dear Sir or Madam:

We are writing on behalf of Park Federal Ssvings Bank (“Park”) and G.P.S. Corporstion
(“GPS”) in response to the recent Federal Election Commission’s letter to Pazk (the “Letter™).

As explained in more detsil below, we respectfully disagree with certaia of the Federal Election
Commission’s assertions contained in the Letter.

First, the FEC assexts that GPS “does not have an identity separate from Park...” Park's
management belicves that GPS should be considered a separate eatity since it was originally
established to conduct an insurance agency business. GPS was incorpocated in 1974 and
conducted an active insurance agency business until 1994 when GPS sold its insurance agency
business, but not ity insurance license, to & third party insurance agency. However, as part of this
sale, GPS was entitied to, and did, receive commission payments throusth 1998. As a result, after
the sale of the insurance agency business through 1998, GPS earned apjroximately $27,800 in
insurence commissions. Sinoe 1999, GPS has recognized approximately $20,000 in net losses.
Certain of the expenses incurred by GPS since 1999 are fees related 10 the maintensnce of GPS's
insorance agency license. GPS is maintaining its insurance license in the event GPS determines
that it would be profitable to re-enter the insurance agency business. If GPS or Park did not
beliove thet GPS would be able to conduct business activities in the future, Park would have
acted 10 dissolve GPS. Given GPS’s past insurance agency activitics, the payment of fees to
support its insurence license, its good standing as an insurance agent under Hlinois law, and the
possibility that it may engage in future business activities, Park believer that GPS should be
viewed as a sepsrate corporate entity and not as an “alter ego™ of Park.

Second, the Federa) Election Commission (“FEC™) asscrts that I'axk made approximately
$2,550 in political contributions from June 19, 2003 through June 1, 2004. Park’s management
is investigating these allegations, but belioves that these contributions were made by GPS rather
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than Park and will forward appropriste dooumentation regarding these vontributions under
separate cover.

Since it is a corporation incorporated under Illinois law and is ot a financial institution,
GPS is not prohibited from making contributions to political campaigns. Park’s management has
always considered, and still considers, GPS to be a separats entity sincc it has other business
operations (i.e., insurance activities) that are separate from its parent, Park. As aresult, Park’s
management believes that the political contributions made by GPS as noted in the Letter were
permissible contributions and should not be viewed by the Federal Election Conxmission as a
violation of the Federal Election Campaign Act of 1971, as amended.

Finally, we wish to inform the FEC that in light of the current wistable economic climate,
Park’s holding compeny, Park Bancorp, Inc., has decided that it is disc: mtinuing the psyment of
any political contributions by its non-banking subsidiaries.

Please feel free to contact me if you have any questions regarding this letter or if you
would like o discuss the matters raised in this letter.

Very truly yows,

D 2

Daniel C. McKay, II
cc:  Kathleen Guith, FEC
David Remijas
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FEDERAL ELECTION COMMISSION
989 E Street, NW
Washington, DC 20483

Statemaent of Desigastion of Counsel
(Respendent/Witess)
P-MUR: 461
Nameo of Counsel: __Daajel C, Mckev, II
Fioma: Veddar Price P.C.

222 Yorth EsSalls Street, Suite 2600
Chicsgo, Illinois 6060}

Telephome: (312 ) 609-7762
Foc (312 ) 609-3003

The above numed individsul is hereby designated 28 my counsel and is suthpefed
the Commissionyfnd

recsive any notifications sad other
my the Commigsion.

¢ /3 /o8 ¢

{ Dats Signentre
‘Name (Pxint) A.

Pack Fedexal Savings Bank
Addreas:
Westmont, Illinote 60559

Telephone: Howe(____)
Busioess (_§30 )_969-8900 _

Information & belng songht as part of au Investigation bulng conduciad by the Fodcrul Rlestion
Comminion sad the soniliisntiality providess of 2 US.C. § €373(a)(A2(A) apply. This ssstion
M*#qm“wdmum-mu

writien consent af tha persen vader lnvastigation.




